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Inequality Inadequate Consumption and Endogenous Business Cycle (4)
He Daxing
( School of Marxism Peking University Beijing 100871 China)

Abstract: Introducing the setting of " non—homothetic" preference this paper analyzes the mechanism of
generating economic cycle because of inequality from the view of inadequate consumption in the framework of
general equilibrium and rational expectation. The research finds that inequality has two opposite effects on eco—
nomic growth the wealth concentration stimulates the innovations and the inadequate consumption decreases
the mass market and hinders the productivity. The conflicts between these two effects may make the economy
unstable. When the society is equal the economy will be in steady state and the growth rate is the highest.
When the society is unequal the economy may be in period—2 cycle and the larger the inequality the less
the average growth rate and the lager the volatility.

Key words: inequality; mass market; inadequate consumption; business cycle

Financial Holding and the Productivity of China Securities Company (15)
Yang Zhiming' Zheng Minggao’ Yan Zheming’
(1. Guanghua School of Management Peking University Beijing 100871 China; 2. China Hi—Tech Group
Co. Lid. Beijing 100871 China; 3. School of Finance and Economics Xi’an Jiaotong University Xi’an
710061 China)

Abstract: Basing on the sequential slacks—based directional distance function this paper measures the
productivity of China’s 96 securities firms from 2007 to 2013 then empirically analyzes the influences of the fi—
nancial holding structure which is measured by the proxy indicators like the shareholder diversification and
absolute control of the securities company upon the productivity of China Securities Company. The results
show that under the conditions of the macroeconomic control industry characteristics operating conditions and
other factors the productivity between the financial holding securities company and securities companies with
wholly owned companies is not significantly different. Compared to the absolute holding securities companies
there are significant differences in the productivity between the securities companies with relative financing
holding structures and securities companies with minority? interest. Besides the changes in ownership con—
centration significantly affect the productivity of securities companies.

Key words: financial holding; securities company; efficiency; ownership structure

Primary Goods and Distributive Justice (24)
Zhang Guoqing
( School of Public Affairs Zhejiang University Hangzhou 310058 China)

Abstract: " Primary goods" is one of the most important terms in John Rawls” political philosophy. Ac—
cording to Rawls” primary goods theory a person has two kinds of primary goods. The first one is natural pri—
mary goods including health vigor intelligence and imagination. The second social primary goods like free—
dom rights powers opportunities income wealth and dignity. Social primary goods should be regulated by
distributive justice. Robert Nozick uses the term "holdings" to express individual natural holdings under the
concept of "minimal state" and criticize that Rawls” justice theory just boosts stronger states” arrogance. Amar—

tya Sen and Martha Nussbaum try to replace " primary goods" with " capabilities" as the indicators of the meas—
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